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Disclaimer

No one should consider the information disseminated by TWP to be personalized investment advice, a recommendation to buy, sell or hold any investment, an offer (or a
solicitation of an offer) to buy or sell any investment, or the provision of any other kind of advice that would require TWP to register as a broker-dealer, investment adviser or
similar entity. No one associated with TWP is authorized to make any representation to the contrary. TWP provides information that its customers may use to make their own
investment decisions.

However, any customer will be responsible for considering such information carefully and evaluating how it might relate to that viewer’s own decision to buy, sell or hold any
investment. Such decisions must be based on that customer’s individual and independent evaluation of his or her financial circumstances, investment objectives, risk
tolerance, liquidity needs, family commitments, and other factors, not in reliance on any information obtained from TWP.

Statements by any person (whether identified as associated with TWP or any other entity) represent the opinions of that person only and do not necessarily reflect the
opinions of TWP or any other person associated with TWP.

It is possible that any individual providing information or expressing an opinion on any TWP program may hold an investment position (or may be contemplating holding an
investment position) that is inconsistent with the information provided or the opinion being expressed. This may reflect the financial or other circumstances of the individual or
it may reflect some other consideration.

Customers of TWP programs and consumers of its content should take this into account when evaluating the information provided or the opinion being expressed. Although
TWP strives to provide accurate and reliable information from sources that it believes to be reliable, TWP makes no guarantees as to the accuracy, completeness, timeliness,
or correctness of any such information.

TWP makes no guarantee or promise of any kind, express or implied, that anyone will profit from or avoid losses from using information disseminated through TWP. All
investments are subject to risk of loss, which you should consider in making any investment decisions. Customers of TWP programs should consult with their financial
aavisors, attorneys, accountants or other qualified professionals prior to making any investment decision.

The risk of loss in trading options and futures can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial
condition. The high degree of leverage that is often obtainable in options and futures trading may benefit you as well as conversely lead to large losses beyond your initial
investment. Past results are not indicative of future results. No representation is being made that any account will or is likely to achieve profits similar to those shown.
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Fundamental Analysis

Fundamental analysis in forex involves evaluating the intrinsic value of a
currency by analyzing various economic, financial, and geopolitical factors
that impact its strength or weakness.

Traders using fundamental analysis aim to understand the underlying forces
that drive currency prices over the long term.

Examples: Examining economic indicators (GDP growth, inflation rates),
analyzing central bank policies, assessing geopolitical events, and
considering trade balances are all examples of fundamental analysis in forex.
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Economic Indicators

Economic indicators are statistical data that
provide insights into the economic
performance of a country.

Forex traders use these indicators to assess
the overall health and potential future direction
of a nation's economy.
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Economic Indicators

GDP (Gross Domestic Product):

GDP measures the total value of all goods and services produced by a
country within a specific timeframe. It is a key indicator of a country's
economic health.

Impact on Currency Prices: A growing GDP is generally associated with a
strong economy, leading to increased investor confidence in the country's
currency. Conversely, a shrinking GDP may lead to a depreciation of the

currency.
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Economic Indicators

Inflation

Inflation is the rate at which the general level of prices for goods and services
rises, eroding purchasing power.

Impact on Currency Prices: Central banks often use inflation targets to guide
monetary policy. Low and stable inflation is generally favorable for a
currency, while high inflation may erode its value. Forex traders closely
monitor inflation data for potential impact on interest rates.
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Economic Indicators

Interest Rates

Interest rates set by central banks influence the cost of borrowing and the
return on investment.

Impact on Currency Prices: Higher interest rates attract foreign capital
seeking better returns, leading to an appreciation of the currency. Lower
rates may lead to currency depreciation as investors seek higher yields

elsewhere.
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Economic Indicators

Employment Data

Key employment indicators include non-farm payrolls, unemployment rates,
and job creation figures.

Impact on Currency Prices: Low unemployment and strong job creation are
signs of a healthy economy, potentially strengthening the currency. High
unemployment and job losses may have the opposite effect.
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Central Bank Policies
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Central Bank Policies

Monetary policy involves a central bank's
actions to control money supply and interest
rates to achieve economic goals.

Interest rate decisions are crucial.

® Increasing rates may attract foreign capital,
strengthening the currency.

e Decreasing rates may have the opposite effect.
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Central Bank Policies

Central Bank Communication and its Influence

Central banks communicate their policy stance through statements,
speeches, and press conferences.

Impact on Currency Prices: The tone and content of central bank
communication can significantly influence market expectations.

e Hawkish (favoring higher rates) or dovish (favoring lower rates) statements can lead to currency
appreciation or depreciation, respectively.
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Central Bank Policies

Central Bank Communication and its Influence

Central banks communicate their policy stance through statements,
speeches, and press conferences.

Impact on Currency Prices: The tone and content of central bank
communication can significantly influence market expectations.

Hawkish (favoring higher rates) or dovish (favoring lower rates) statements
can lead to currency appreciation or depreciation, respectively.
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Key Considerations for Forex Traders

News Releases: Traders closely follow economic indicators as they are
released. Unexpected results can lead to volatility in currency markets.

Calendar Events: Economic calendars provide schedules of key releases and
central bank meetings, helping traders plan their strategies.

Long-Term Trends: Fundamental analysis is valuable for understanding long-
term trends. Traders combine it with technical analysis for a comprehensive

approach.
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Summary

Fundamental analysis in forex involves a deep understanding of
economic indicators and central bank policies.

Traders who incorporate these insights into their strategies are
better positioned to make informed decisions in the dynamic and
interconnected world of currency trading.
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