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TRADE WITH THE PROS

Disclaimer

No one should consider the information disseminated by TWP to be personalized investment advice, a recommendation to buy, sell or hold any investment, an offer (or a
solicitation of an offer) to buy or sell any investment, or the provision of any other kind of advice that would require TWP to register as a broker-dealer, investment adviser or
similar entity. No one associated with TWP is authorized to make any representation to the contrary. TWP provides information that its customers may use to make their own
investment decisions.

However, any customer will be responsible for considering such information carefully and evaluating how it might relate to that viewer’s own decision to buy, sell or hold any
investment. Such decisions must be based on that customer’s individual and independent evaluation of his or her financial circumstances, investment objectives, risk
tolerance, liquidity needs, family commitments, and other factors, not in reliance on any information obtained from TWP.

Statements by any person (whether identified as associated with TWP or any other entity) represent the opinions of that person only and do not necessarily reflect the
opinions of TWP or any other person associated with TWP.

It is possible that any individual providing information or expressing an opinion on any TWP program may hold an investment position (or may be contemplating holding an
investment position) that is inconsistent with the information provided or the opinion being expressed. This may reflect the financial or other circumstances of the individual or
it may reflect some other consideration.

Customers of TWP programs and consumers of its content should take this into account when evaluating the information provided or the opinion being expressed. Although
TWP strives to provide accurate and reliable information from sources that it believes to be reliable, TWP makes no guarantees as to the accuracy, completeness, timeliness,
or correctness of any such information.

TWP makes no guarantee or promise of any kind, express or implied, that anyone will profit from or avoid losses from using information disseminated through TWP. All
investments are subject to risk of loss, which you should consider in making any investment decisions. Customers of TWP programs should consult with their financial
aavisors, attorneys, accountants or other qualified professionals prior to making any investment decision.

The risk of loss in trading options and futures can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial
condition. The high degree of leverage that is often obtainable in options and futures trading may benefit you as well as conversely lead to large losses beyond your initial
investment. Past results are not indicative of future results. No representation is being made that any account will or is likely to achieve profits similar to those shown.
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Line Charts and Bar Charts



Line Chart

A line chart is a basic and straightforward graphical
representation of historical price data over a specific
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time period.

It is one of the simplest types of charts used in
technical analysis and is widely employed in various
financial markets, including stocks, forex, commodities,
and cryptocurrencies.

Interpretation and Application

e Trend ldentification

RRRRRRRRRRRRRRRR

e Visual Simplicity
e Long-Term Perspetive

e Closing Price Emphasis

©2022 Proprietary and Confidential. All Rights Reserved.



Bar Charts

A bar chart is a graphical representation of price movements in financial markets. It provides a visual
depiction of the open, high, low, and closing prices of an asset over a specific time period.

Bar charts are a fundamental tool in technical analysis, offering a more detailed view of price action
compared to line charts.

Interpretation and Application
e Trend Analysis - Bar charts are crucial for identifying trends. An upward trend is indicated by a series of bars where the close is higher
than the open, and vice versa for a downward trend.

e Price Action Analysis - Traders use bar charts to analyze price action within a specific period. The length of the bar provides insights into
the volatility and intensity of price movements.

e Reversal Patterns - Bar charts are instrumental in recognizing reversal patterns, such as key reversal bars or inside bars, which may
indicate potential changes in market direction.

e Support and Resistance - The highs and lows of the bars help traders identify support and resistance levels. A cluster of bars around a
certain price may indicate a strong support or resistance zone.

e Gaps - Gaps, where the opening of one bar is higher or lower than the close of the previous bar, are clearly visible on bar charts and can
signal significant market events.
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(O)pen (H)igh (L)ow (C)lose Chart

An OHLC chart, short for Open-High-Low-Close, is a type of financial
chart used in technical analysis to represent the price movements of an
asset over a specific time period.

Each bar on the chart encapsulates four key price points: the opening
price (Open), the highest price reached (High), the lowest price reached
(Low), and the closing price (Close).

Key Components

® Opening Price - The left tick on the horizontal line represents the opening price
for the given time period. This is the price at which the asset started trading
during that period.

e Highest Price - The top of the vertical line represents the highest price reached
during the time period. It indicates the peak value that the asset reached.

® |owest Price - The bottom of the vertical line represents the lowest price
reached during the time period. It indicates the lowest value that the asset is
traded.

e Closing Price - The right tick on the horizontal line represents the closing price
for the time period. This is the price at which the asset concluded trading
during that period.

©2022 Proprietary and Confidential. All Rights Reserved.



Candlestick Chart

A candlestick chart is a popular and powerful tool in technical
analysis that provides a visual representation of price
movements for financial assets.

Each candlestick on the chart illustrates the opening, closing,
high, and low prices for a specific time period.

The candlestick's shape, color, and length convey crucial
information about market sentiment and potential trend
reversals.

Key Components

e Body - The rectangular area between the open and closed prices
is known as the body. A filled (or colored) body indicates a bearish
(downward) movement if the close is lower than the open. An
unfilled (or differently colored) body represents a bullish (upward)
movement if the close is higher than the open.

e Wicks or Shadows - Thin lines, known as wicks or shadows, extend
from the top and bottom of the body. The upper wick represents
the high price, while the lower wick represents the low price during
the given time period.

® Colors - Candlesticks are often color-coded for easier
interpretation. Bullish candlesticks are typically green or white,
indicating a price increase, while bearish candlesticks are often
red or black, indicating a price decrease.

<’ TWP
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Renko Bars

A Renko chart is a unique type of financial chart used
in technical analysis that focuses on price movements
rather than time.

Unlike traditional candlestick or bar charts, Renko
charts use a series of bricks to represent price
movements.

The term "Renko" is derived from the Japanese word
“renga," meaning bricks.

Key Components

e Brick Construction - Each brick on a Renko chart
represents a specific price movement. The size of the
brick is predetermined, and a new brick is only added to
the chart when the price surpasses the predetermined
value.

+100 pip$

Renko
50 pip
A bullish brick will form if
price reaches here
+50 pips

e Direction - The direction of the bricks (up or down)
indicates the prevailing trend. An upward (bullish) trend is
represented by a series of ascending bricks, while a
downward (bearish) trend is shown by descending bricks.

-50 pips
¢ No Time Dimension -Renko charts do not have a time S

dimension. The bricks are added based solely on price
movements, disregarding the time for these movements
to occur.

A new bearish brick will form If price reaches here

TWP ©2022 Proprietary and Confidential. All Rights Reserved.

1111111111111111



Point and Figure Chart

A Point and Figure (P&F) chart is a type of financial chart used in technical
analysis that represents price movements without regard to time.

Resistance Level

Unlike traditional candlesticks or bar charts, P&F charts use Xs and Os to
portray price changes.

This unique charting method is particularly effective in filtering out noise and
highlighting significant trends.

Key Components

e X'sand O's - Xs represent rising prices, and Os represent falling prices. These
symbols are plotted on the chart to create a visual representation of price
movements.

e Box Sizes and Reversal Amount - The box size determines the minimum price
movement required to add an X or an O to the chart. The reversal amount
determines the number of boxes needed to reverse the current trend.

® Columns -P&F charts are organized into columns, with each column representing a
specific price range. Each X or O within a column represents a predefined price
movement.

O
O
O
O
O
O
O

Point and Figure charts offer a unique and effective approach to trend
analysis by simplifying price movements into Xs and Os. Their simplicity,
objectivity, and noise reduction features make them a valuable tool for
traders seeking a clear and uncluttered view of market trends and potential
reversal points.

TWP ©2022 Proprietary and Confidential. All Rights Reserved.
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15-minute
4 Price Bar
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Range Bar activity
inside a 15-minute bar

Range Bars

Range Bars are a specialized type of financial chart used in technical
analysis to represent price movements based on a specified price range,
disregarding time.

Unlike traditional time-based charts, Range Bars focus on the price action,
providing traders with a unique perspective on market movements.

Key Components

Trend Identification - Range Bars are effective for trend identification. Trends are
revealed by a sequence of bars moving consistently in one direction, providing
clarity on market sentiment.

Volatility Adaptability - The adaptive nature of Range Bars to market volatility
makes them valuable for traders. During high volatility, smaller price movements
form bars quickly, capturing more granular price action.

Noise Reduction - Range Bars help filter out noise by focusing on significant price
movements. This feature aids traders in concentrating on essential trends while
ignoring minor fluctuations.

Support and Resistance - Support and resistance levels are clearly visible on
Range Bars. Breakouts and breakdowns from these levels can be identified with
precision, enhancing decision-making.

Range Bars provide traders with a unique and adaptable perspective on
market dynamics by focusing on price movements within specified ranges.
Their precision, adaptability to volatility, and noise reduction features make
them a valuable tool for those seeking a detailed and accurate
representation of price action.

©2022 Proprietary and Confidential. All Rights Reserved.
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Tick Charts

Tick charts are a type of financial chart used in technical
analysis that represents price movements based on the number
of transactions or trades, rather than time intervals.

Each tick on the chart corresponds to a specified number of
trades, offering a real-time view of market activity.

Tick charts are particularly popular among day traders and
those seeking a more granular perspective on price action.

Key Components

e Tick Size - The tick size represents the number of trades required to
form a new tick on the chart. Smaller tick sizes result in more
granular charts, capturing rapid price changes in real time.

¢ Transaction-Based Intervals - Unlike time-based charts, tick charts
do not adhere to fixed time intervals. Instead, each tick is generated
by a predefined number of trades, adapting to market activity and
providing a dynamic representation of price movements.

Tick charts offer traders a real-time and granular perspective on
market activity, focusing on the number of trades rather than
fixed time intervals. Their adaptability to market conditions,
precision, and ability to filter out noise make them a valuable
tool for day traders and those seeking a dynamic view of price
action.

Tick Bar activity
inside 15 min bar

TWP ©2022 Proprietary and Confidential. All Rights Reserved.
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15-minute
1 Price Bar
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Summary

Bar charts and line charts are fundamental tools in technical analysis, each offering a unique
perspective on price movements.

Bar charts use vertical bars to represent the open, high, low, and close prices within a specific
time period, providing a detailed view of price action and trends. They are effective in identifying
key support and resistance levels, trend reversals, and overall market dynamics.

On the other hand, line charts connect closing prices with a line, offering a simplified
representation of price trends over time. Line charts are particularly useful for tracking long-term
trends and providing a clear overview of overall market direction.

Both chart types play essential roles in visualizing market data, with bar charts emphasizing
detailed price movements and line charts providing a broader view of trend patterns.

TWP ©2022 Proprietary and Confidential. All Rights Reserved.
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