
Trading Foundations
MODULE 3:  BASICS OF INVESTMENT ANALYSIS AND RESEARCH



Disclaimer

No one should
consider the information disseminated by TWP to be personalized investment
advice, a recommendation to buy, sell or hold any investment, an offer (or a

solicitation of an offer) to buy or sell any investment, or the provision of
any other kind of advice that would require TWP to register as a broker-dealer,
investment adviser or 
similar entity. No one associated with TWP is authorized
to make any representation to the contrary.
TWP provides information that its
customers may use to make their own 
investment decisions.

However, any customer
will be responsible for considering such information carefully and evaluating
how it might relate to that viewer’s own decision to buy, sell or hold any

investment. Such decisions must be based on that customer’s individual and
independent evaluation of his or her financial circumstances, investment
objectives, risk 
tolerance, liquidity needs, family commitments, and other
factors, not in reliance on any information obtained from TWP.

Statements by any person (whether
identified as associated with TWP or any other entity) represent the opinions
of that person only and do not necessarily reflect the 
opinions of TWP or any
other person associated with TWP.

It is possible that any individual
providing information or expressing an opinion on any TWP program may hold an
investment position (or may be contemplating holding an 
investment position)
that is inconsistent with the information provided or the opinion being
expressed. This may reflect the financial or other circumstances of the
individual or 
it may reflect some other consideration.

Customers of TWP
programs and consumers of its content should take this into account when
evaluating the information provided or the opinion being expressed.
Although 
TWP strives to provide accurate
and reliable information from sources that it believes to be reliable, TWP
makes no guarantees as to the accuracy, completeness, timeliness, 
or
correctness of any such information.

TWP makes no guarantee or promise of any
kind, express or implied, that anyone will profit from or avoid losses from
using information disseminated through TWP.
All 
investments are subject to risk of
loss, which you should consider in making any investment decisions. Customers
of TWP programs should consult with their financial 
advisors, attorneys,
accountants or other qualified professionals prior to making any investment
decision.

The risk of loss in trading options and
futures can be substantial. You should therefore carefully consider whether
such trading is suitable for you in light of your
financial 
condition. The high degree of leverage that is often obtainable in
options and futures trading may benefit you as well as conversely lead to large
losses beyond your initial 
investment. Past results are not indicative of
future results. No representation is being made that any account will or is
likely to achieve profits similar to
those shown.
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Research and Analysis 
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Fundamental
Analysis

Fundamental analysis is a method 
used in trading and investing to 
evaluate the intrinsic value of a 
financial asset by examining relevant 
economic, financial, and qualitative 
factors.

The goal is to assess the overall 
health and performance of a 
company or security, aiding investors 
in making informed decisions about 
buying, selling, or holding assets.

Key Components Include:

Financial Statements

Earnings and Revenues

Valuation Metrics

Management and Corporate 
Governance

Macroeconomic Factors
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Technical analysis is a method used in trading 
and investing that evaluates securities based on 
historical price and volume data.

It involves studying charts, patterns, and 
technical indicators to forecast future price 
movements.

Unlike fundamental analysis, which focuses on a 
company's intrinsic value, technical analysis is 
primarily concerned with analyzing past market 
data to identify potential trends and trading 
opportunities.

Key Components Include:

Price Charts

Trend Analysis

Support and Resistance Levels

Technical Indicators

Volume Analysis
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Technical Analysis



News and Media Analysis

Social Media

Surveys and Sentiment Indicators

Options and Futures Data

Market Breadth

Market sentiment analysis is a method in 
trading and investing that focuses on 
understanding and interpreting the collective 
mood, attitudes, and emotions of market 
participants toward a particular financial asset 
or the market as a whole.

It acknowledges that investor sentiment can 
influence price movements and market 
dynamics.

Key Components Include:
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Summary

Investment analysis and research form the bedrock of informed decision-making 
in the financial markets.

Investors use a combination of fundamental and technical analyses, along with 
risk management and sentiment analysis, to navigate the complexities of 
investing.

Continuous learning and adaptability are essential in a dynamic market 
environment.
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