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TRADE WITH THE PROS

Disclaimer

No one should consider the information disseminated by TWP to be personalized investment advice, a recommendation to buy, sell or hold any investment, an offer (or a
solicitation of an offer) to buy or sell any investment, or the provision of any other kind of advice that would require TWP to register as a broker-dealer, investment adviser or
similar entity. No one associated with TWP is authorized to make any representation to the contrary. TWP provides information that its customers may use to make their own
investment decisions.

However, any customer will be responsible for considering such information carefully and evaluating how it might relate to that viewer’s own decision to buy, sell or hold any
investment. Such decisions must be based on that customer’s individual and independent evaluation of his or her financial circumstances, investment objectives, risk
tolerance, liquidity needs, family commitments, and other factors, not in reliance on any information obtained from TWP.

Statements by any person (whether identified as associated with TWP or any other entity) represent the opinions of that person only and do not necessarily reflect the
opinions of TWP or any other person associated with TWP.

It is possible that any individual providing information or expressing an opinion on any TWP program may hold an investment position (or may be contemplating holding an
investment position) that is inconsistent with the information provided or the opinion being expressed. This may reflect the financial or other circumstances of the individual or
it may reflect some other consideration.

Customers of TWP programs and consumers of its content should take this into account when evaluating the information provided or the opinion being expressed. Although
TWP strives to provide accurate and reliable information from sources that it believes to be reliable, TWP makes no guarantees as to the accuracy, completeness, timeliness,
or correctness of any such information.

TWP makes no guarantee or promise of any kind, express or implied, that anyone will profit from or avoid losses from using information disseminated through TWP. All
investments are subject to risk of loss, which you should consider in making any investment decisions. Customers of TWP programs should consult with their financial
aavisors, attorneys, accountants or other qualified professionals prior to making any investment decision.

The risk of loss in trading options and futures can be substantial. You should therefore carefully consider whether such trading is suitable for you in light of your financial
condition. The high degree of leverage that is often obtainable in options and futures trading may benefit you as well as conversely lead to large losses beyond your initial
investment. Past results are not indicative of future results. No representation is being made that any account will or is likely to achieve profits similar to those shown.
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Introduction to Chart Patterns



Chart Patterns | Definition

Chart patterns are distinctive formations that appear on price charts and reflect the historical trading
behavior of a financial asset. These patterns are visual representations of price movements and are
recognized for their potential to signal the continuation or reversal of existing trends in the market.
Traders and analysts study these patterns to make informed predictions about future price
movements and to identify potential entry and exit points for trades.

There are various types of chart patterns, each with its own characteristics and implications.
Common chart patterns include head and shoulders, double tops and bottoms, triangles, flags, and
pennants. The interpretation of these patterns often involves analyzing the geometry, structure, and
the relationship between price and time.

The study of chart patterns falls under the domain of technical analysis, a method of evaluating and
predicting price movements based on historical price data. Traders use chart patterns to gain
insights into the psychology of the market participants, and the recognition of these patterns can
provide valuable information for making strategic trading decisions.
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Chart Patterns and Their Role in Decision Making

Chart patterns play a crucial role in decision-making for traders and investors by offering visual cues that provide insights into
market trends, potential reversals, and points of potential breakouts. The ability to interpret and analyze these patterns
empowers market participants to make informed decisions, strategically time trades, and manage risk effectively.

¢ |dentifying Market Trends - Chart patterns assist in recognizing and confirming prevailing market
trends.

e The primary trend types include:
e Uptrend: Characterized by higher highs and higher lows.
e Downtrend: Marked by lower highs and lower lows.
e Sideways Trend: Also known as a range-bound market, with horizontal price movements.

¢ By analyzing patterns such as higher highs and higher lows in an uptrend or lower highs and lower
lows in a downtrend, traders gain a visual representation of the market's direction. This insight is
fundamental for making decisions about the overall market sentiment.
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Chart Patterns | Identify Reversal Points

® Anticipating Reversal Points - Certain chart patterns signal potential trend
reversals, indicating a shift in market sentiment.

® Key reversal patterns include:
e Head and Shoulders: Indicates a potential trend reversal from bullish to bearish or vice versa.
e Double Tops and Bottoms: Suggests a potential reversal in the current trend.

® Recognizing these reversal patterns provides traders with an opportunity to
adjust their strategies, exit positions, or even consider taking contrarian
positions.
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Chart Patterns | Identify Continuation Patterns

¢ Chart patterns also reveal the potential continuation of existing trends.

¢ Patterns such as triangles, flags, and pennants suggest a brief consolidation
before the market is likely to resume its previous trend.

® Traders can use this information to decide whether to hold onto existing
positions, enter new trades, or wait for a more favorable entry point.
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Example of Continuation Patterns
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Chart Patterns | Breakout and Breakdown Levels

Certain chart patterns act as indicators for potential breakout or breakdown points, signaling the end
of consolidation phases. Breakouts can lead to strong price movements, offering traders
opportunities for profitable trades.

e Common breakout patterns include:
e Triangles: Symmetrical, ascending, and descending.
e Sideways Trend: Also known as a range-bound market, with horizontal price movements.

* Understanding these patterns allows traders to set entry and exit points more
strategically, capturing potential price movements as the market breaks out of

a consolidation phase.
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Examples of Breakout and Breakdown Patterns
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Chart Patterns | Risk Management

Chart patterns are integral to effective risk management. By recognizing support and resistance
levels within chart patterns, traders can set stop-loss orders and define risk-reward ratios. This helps
in managing potential losses and protecting profits, contributing to a disciplined and systematic
approach to trading.

Summary:

Chart patterns serve as visual tools that aid decision-making in trading and investing. The ability to
interpret these patterns provides traders with valuable insights into market trends, potential
reversals, and breakout points. By incorporating chart pattern analysis into their decision-making
process, market participants can enhance their overall trading strategies and make more informed
and calculated choices in dynamic financial markets.
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Next Steps
®» Click Here to Test Your Knowledge

After you have completed your evaluation you are ready
to take the next steps according to your trader plan.

Review The Market Structure Course from Market Structure Re

Watch recording: Day 1 '

Watch recording: Day 2 '

Watch recording: Day 3 (_
Fill out Market Structure Live Class Evaluation

Check-in - Schedule a call with your Accountability Coach
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